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Further views on US-Soviet exchange--US Embassy Moscow
expresses the view that in the US %oviet exchange of notes
the Kremlin’s aims included a desire to cover recent Soviet
setbacks in the west by implying that the US now desires to
appease the USSR. The Embassy further believes that the
Kremlin’s note has served to reassure pro-Soviet elements

at home and abroad and to weaken the growing western resist-

ance to Soviet expansionism. The Embassy suggests the proba-~
bility of further Soviet moves with similar aims, coupled with
increasing pressure on the Middle East,

US Minister Erhardt in Vienna reports that Austrian

~ officials are skeptical concerning the significance of the

Soviet reply to the recent US note. The Austrians reportedly
feel that although this reply demonstrates that US and west-
ern pewer policies are beginning to take effect, western
strength is not yet sufficient to induce the USSR to make
really important concessions. The Austrian officials sug-
gest that Soviet action on the Austrian treaty may provide

an immediate index as to the sincerity of Soviet conciliatory
gestures,

UK views on Greek situation--Foreign Secretary Bevin has

expressed to US Ambassador Douglas in London the convietion
that unless the Greek guerrillas are liguidated “‘during the
next six months or so,”’ the Greek situation may become irre-
trievable. Bevin suggested the following steps: (a) the estab-
lishment of an intelligence organization to disseminate per-
suasive propaganda among the guerrillas and to offer “bribes’’
to guerrilla leaders to surrender with their followers under

a new amnesty; (b) the continued arming of the Greck Home
Guard; and (c) the dispatch to Greece of ‘‘a few US troops’’

- as a morale-boosting demoensiration of US-UK support.
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(CIA Comment: Although Bevin’s first suggestion
might result in the surrender of many guerrillas, CIA believes
that non-Communist Greeks would be ouiraged by any attempt
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to bribe the guerrillas or even by the suggestion of 2 new
amnesty. Most responsible Graek leaders are nrw econ- .
vinced that the guerrilla problem eannot be solved vrithout
the active intervention of US or UN troops.)

Us ition on security rmarantees--The Department of Stan
m"%“?‘iﬁs ormed U Ambassador Dotglas tn Londor of its view
that any tripartite agreement on German disarma ment and:
demilitarization would be inadvisable because such an agren-
meni might be constrund as vitiating existing quadripartite
agreements on the subject. The Department doubts that
fGermany could, under the Rehr control agreement, preparq
for modern total' warfave, but recognizes the depth of Fren¢h
feeling concerning security against German aggression and
is prepared to give the French ‘‘reasonable satisfaction,’’

NELE EAST-AFRICA

PALESTINE: British honeful that ‘““blood bath’’ will be aves ted--
US Ambassador Dougins in oR réports an atmosphere o
relief” in the UK Foreign Office over Palestine and a foeliny:
that the situation is less dire on the ave of 15 Ma than was
once feared. According t Deuglas, the Foreign gﬁﬂca feels
that King Abdullah of Transjorden will halt his advance into
Palestine substantially at the frontiers of the Jewish state azd
that if Abdullah attacks the Jews he will confine’ himself to
token forays. Douglas indicates that Foreign Office officials
appear to be in agreement that even though the long-range re¢:-
percussions of the Palestine sitvation are incalculable, ther¢:

is at 1ast hope for a Palentine séttloment “‘without 2 blood bith
involving the entire Middle East.”’ '
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5. XOREA: North Koreans threaten power cut-ocfif--US Econanic
Adviser Bunce, in summariging recent developmenis in the
US-USSR dispute regarding North Korean hydroeiectric poyer
mg,talied to the US Zone, reports that in a 10 May rmadio brgaci-

28t the Norih Korean People’s Committee declared that if :
it'a reguest that the iz.uae be seitled among the Koreans then -
seives 18 not met by 14 May, the Committee ‘‘will te forcq:l :
to cut off definitely ibe¢ electric supply to South K orea.”” |

{7TA Camment: CIA doa2s not believe thai the USSR
-yill authorize a power cui-off at present. However, if the:
Wremlin does decide to take this step, it would be for the
purpose of producing economic chaos in South Korga and
a resuiting insurrevtionary situation extremely hazardous:
to continued US occupation. Such action would mark the
inception of a campaign io force US withdrawal by every
direct means short of military action.)
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